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      MARKETS IN BRIEF 

 Italy struggling 

 Italy’s economic engine ground nearly to a halt on Monday amid 

Europe’s largest coronavirus outbreak. Milan, the country’s financial 

hub, and the productive regions of Lombardy and Veneto were in 

virtual lockdown. Schools, universities and museums closed, sporting 

events were canceled and a curfew was imposed on bars, 

threatening to tip the country’s already weak economy into a 

recession. Shares on Milan’s stock market suffered their largest 

intraday decline since June 2016, while the yield on 10-year bonds 

jumped as the government tried to contain the disease’s worst 

outbreak in Europe. There were 219 cases of coronavirus confirmed, 

Angelo Borrelli, who coordinates the response to the emergency, 

said at a news conference in Rome Monday.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.0860 0.05% 

GBP/$ 1.2978 0.42% 

AUD /$ 0.6600 -0.09% 

$/JPY 110.38 0.28% 

$/CAD 1.3292 0.01% 

Gold $ 1655.13 -0.30% 

WTI $ 51.35 -0.12% 

BRENT $ 56.45 0.32% 

AMERICA    

DOW JONES  27960.80 -3.56% 

S&P 500 3225.89 -3.35% 

NASDAQ 9221.28 -3.71% 

EUROPE     

STXE 600  411.86 -3.79% 

CAC 40 5791.87 -3.94% 

DAX 13035.24 -4.01% 

ASIA PACIFIC     

S&P/ASX 200 6866.60 -1.60% 

NIKKEI 225 22605.41 -3.34% 

CSI 300 (China) 4123.85 -0.22% 

MENA    

Saudi Arabia 7747.10 -2.95% 

Dubai 2696.23 -0.79% 

Qatar 9770.04 -1.30% 

BONDS    

U.S. 10-year 1.3655 -0.0034 

German Bund 10-yr -0.4980 -0.0150 

AU 10-year 0.9280 0.0100 
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 European and U.S. stocks suffered on Monday their biggest loses 

since mid-2016 amid fears the coronavirus was morphing into a 

pandemic that could cripple global supply chains and wreak far 

greater economic damage than first thought.   

 Global markets tried to stabilize on Tuesday after the severe sell-

off. U.S. stock futures bounced back, but the overall sentiment is 

remained fragile.  

 Euro zone government debt markets recovered, with Italian 

bonds on steadier ground after suffering their worst day in over 

two months as Italy grappled with the worst outbreak of 

coronavirus in Europe. 

 On Monday, the S&P 500 dropped the most since Feb 2018 for the 

third consecutive day, its longest losing streak since December. 

U.S. stocks have lost about $1 trillion in value. The yield on 10-year 

Treasuries approached the 2016 record low. The CBOE S&P 500 

VIX (volatility) surged 47%, the most in two years. 

 Spot Gold retreated after approaching yesterday the $1700 level. 

The metal hit a high of $1689 during the session. 

 U.S. dollar’s gains halted as investors sharply raised bets that the 

growing fallout from the coronavirus outbreak would prompt the 

Fed to cut interest rates.  



The White House could request close to $1billion from US lawmakers to help boost the nation’s response to the 

coronavirus, the Washington Post reported on Monday citing three unnamed people briefed on the plan. The White 

House’s request may be sent to Congress in a few days, the newspaper reported. The CDC warned Americans to 

avoid non-essential travel to South Korea — the same level of warning it has for China, as global infections surpassed 

80,000. 

 Companies feeling the heat 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.59 0.12% 

SOLIDERE—B 8.40 -1.98% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.66 - 

BLOM BANK 4.09 6.79% 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 

 FX & COMMODITIES 
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 White House asking for aid to fight the outbreak 

For big business, the impact of the new coronavirus epidemic is already being felt worldwide. Mastercard and United 

Airlines Holdings emerged as the latest companies to warn that sales and profit are getting hurt as the epidemic 

spreads meaningfully beyond its center in China’s Hubei province. The US credit-card network cut its revenue-growth 

forecast as the spread of infections puts off travelers. Chicago-based United scrapped its 2020 profit forecast 

altogether, underscoring the unpredictable nature of the two-month-old health emergency. 

 Merkel ally becomes front-runner 

A moderate in Angela Merkel’s mold became the clear front-runner to replace her after a vocal conservative 

contender backed his bid to lead the Christian Democratic Union. Armin Laschet, 58, the premier of North Rhine-

Westphalia, won the support of Health Minister Jens Spahn, 39, a move that would likely ease pressure on the 

German leader to step down early. By uniting centrist and conservative factions in the party, the duo threatens the 

ambitions of Friedrich Merz, a long-time Merkel antagonist considered the biggest risk to the chancellor. 

The Japanese yen traded back in the green as concerns over the spread of the coronavirus in South Korea were 

fanned by a report that an aircraft cabin crew member was infected. Japan’s currency pared a loss of as much as 

0.3% after Korean Air Lines Co. said it’s working with health authorities to prevent a spread of the virus after a crew 

member fell sick. South Korea, the worst-affected country after China, reported another 60 cases, taking its total to 

893. USD/JPY dropped 0.28% to 110.38, after earlier rising to 111.04. The currency pair fell 0.8% on Monday after Korea 

and Italy reported a surge in virus cases. Yields on Japan’s 10-year sovereign bonds dropped 4.5 bps to minus 0.105%, 

the lowest since November, amid increased speculation of easing by the central bank. 10-year Treasury yields rose 

three basis points to 1.4% as investors deemed Monday’s rally as overdone. Benchmark yields had tumbled to the 

lowest since July 2016 on Monday. 

The US dollar checked its march higher on Tuesday, as investors sharply raised bets that the growing fallout from the 

coronavirus outbreak would prompt US interest rate cuts. That helped to stay a steep slide in Asian currencies that has 



has accompanied the virus' recent rapid spread beyond China and allowed the pound and euro to drift slightly 

higher. The Australian and New Zealand dollars were each about 0.2% stronger against the greenback. The Chinese 

yuan rose 0.2% and the Korean won mostly recouped heavy losses made on Tuesday. Countries around the world 

are stepping up efforts to prevent a pandemic, as infections tick past 80,000 people, 10 times more cases than SARS. 

Almost all of the infections are in China but recent sharp rises in cases in South Korea, Italy and Iran sent markets into 

a tailspin on Monday. Amid the turmoil, US bond yields plunged and expectations of rate hikes in the US have 

vanished. Futures for the Fed funds rate have surged to instead price in a rate cut by June and more than 50 bps of 

reductions by year end - pause for thought in the recent rush to buy dollars. Against a basket of currencies the dollar 

was a touch weaker at 99.142. However, without much good news on the virus, few expect the dollar to give back 

too much of its recent gains. Japan's Prime Minister Shinzo Abe said on Tuesday that clusters of cases had emerged 

there and that the government would take stronger steps to fight contagion, giving Asian investors another reason to 

stay cool on the yen. China, meanwhile, reported a rise in new coronavirus cases in Hubei province, the epicenter of 

the outbreak, even though the rest of the country saw a fourth-straight day of declines. South Korea, which has the 

most virus cases in Asia outside China, reported 60 new cases on Tuesday, increasing the total number of infected 

patients there to 893 - leaving few to expect the region's currencies to do more than hold steady for now. That could 

add to the dollar's 5.7% rise against the Aussie so far this year. 

Oil steadied on Tuesday as investors sought bargains after crude benchmarks slumped almost 4% in the previous 

session, although concerns about the coronavirus spreading out of China and curbing major economies and fuel 

demand capped gains. Brent crude rose 0.32% to $56.45 a barrel, after slipping 3.8% on Monday. US crude futures 

traded lower by 0.12% at $51.35, after a 3.7% drop in the previous session. Demand concerns savaged prices for oil 

and a whole swathe of commodities on Monday, while both US and European equities suffered their steepest losses 

since mid-2016. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—16:00 U.S. S&P/CS Composite-20 HPI YoY 2.8% 2.6% 

USD—16:45 FOMC Member Kaplan speaks   

USD—17:00 US CB Consumer Confidence 132.6 131.6 

USD—17:00 US Richmond Manufacturing Index 10 20 

USD—22:00 US FOMC Member Clarida speaks   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: NZ Trade Balance 

Thursday: AU Private CAPEX, Canada Current Account, US Durable Goods, US GDP 

Friday: German Jobs Data, Eurozone CPI, Canada GDP, US Consumer Sentiment 

 



CURRENCIES LAST 1D YTD 

DXY 99.142 -0.23% 2.85% 

EUR/$ 1.0860 0.05% -3.16% 

GBP/$ 1.2978 0.42% -2.10% 

AUD /$ 0.6600 -0.09% -6.01% 

NZD/$ 0.6328 -0.21% -6.13% 

$/JPY 110.38 0.28% -1.63% 

$/CAD 1.3292 0.01% -2.27% 

$/CHF 0.9772 0.18% -1.09% 

$/SEK 9.7166 0.16% -3.64% 

$/NOK 9.3464 0.10% -6.01% 

$/DKK 6.8793 0.05% -3.16% 

$/TRY 6.1382 -0.33% -3.04% 

EUR/GBP 0.8368 0.34% 1.10% 

EUR/JPY 119.87 0.25% 1.57% 

EUR/CHF 1.0612 0.12% 2.30% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1655.18 -0.30% 9.04% 

Silver Spot  $/Oz 18.46 -1.00% 3.34% 

Platinum Spot  $/Oz 967.14 -0.02% -0.03% 

Palladium Spot  $/Oz 2685.19 1.66% 38.01% 

COPPER $/lb 257.80 -0.21% -8.17% 

WTI $/bbl 51.37 -0.12% -15.87% 

BRENT $/bbl 56.43 0.32% -14.42% 
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 EQUITIES & BONDS 

Asian share markets found some stability on Tuesday after a wave of early selling petered out and Wall Street futures 

managed a solid bounce, allowing investors to take a breather from coronavirus fears. Some dealers cited a Wall 

Street Journal report on a possible vaccine as helping sentiment, though human tests of the drug are not due until 

the end of April and results not until July or August. Whatever the cause, E-Mini futures for the S&P 500 bounced 0.7% 

to pare some of the steep 3.35% loss the cash index suffered overnight. South Korea's hard-hit market eked out a 0.6% 

rise and helped MSCI's broadest index of Asia-Pacific shares outside Japan fight back to flat. Japan's Nikkei was still 

down 3.4%, catching up to the global sell-off having been shut on Monday, while Shanghai blue chips eased 1.6%. 

The risks were such that bond markets were wagering central banks would have to ride to the rescue with new 

stimulus. Central banks across Asia have already been easing policy, while governments have promised large 

injections of fiscal stimulus, something western countries might also have to consider.  

The US stocks plunged on Monday as investors ran for safety after a surge in coronavirus cases outside China fanned 

worries about the global economic impact of a potential pandemic. Investors sold riskier assets and rushed to 

traditionally safer bets such as gold and US Treasuries after countries including Iran, Italy and South Korea reported a 

rise in virus cases over the weekend even as China eased curbs with no new cases reported in Beijing and other 

cities. The benchmark S&P 500 index and the blue-chip Dow turned negative for the year to date and the Dow 



 COMPANY NEWS HEADLINES 

 Investment banks including Citigroup Inc, Credit Suisse and Nomura Holdings Inc have curbed trips to Italy on 

fears that the coronavirus outbreak across the north of the country could quickly spread across Europe (Reuters 

source). 

 Boeing Co is close to a deal to supply more 787 Dreamliners to Japan's ANA Holdings Inc in what would be the US 

plane-maker's first commercial order announcement so far this year, industry sources said (Reuters). 

 United Airlines Inc on Monday withdrew its full-year 2020 guidance, citing heightened uncertainty over how the 

duration and spread of the coronavirus to other regions could impact overall air travel demand. 

 British engineering company Meggitt warned that its growth in 2020 would be constrained by the impact of the 

halt to production of Boeing's 737 MAX aircraft, combined with the disruption caused by coronavirus. 

 Hedge fund Third Point LLC amassed a more than $2bn stake in Prudential Plc and called on the British insurer on 

Monday to split into two companies. 

 Drugmaker Mallinckrodt Plc is considering a Chapter 11 filing covering its US generics business, the Wall Street 

Journal reported on Monday. 

 Shake Shack Inc expects its delivery sales to be volatile throughout 2020 after its move last year to an exclusive 

partnership with third-party platform Grubhub Inc, it said on Monday. 

 Caltex Australia is talking to "a number of parties" in addition to its announced suitors, Alimentation Couche-Tard 

and Britain's EG Group, about potential transactions, interim CEO Matthew Halliday said on Tuesday. 
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dropped more than 1,000 points, only the third time in its history for such a large decline in one day. Both the Dow 

and the S&P clocked their biggest one-day percentage declines since February 2018. The technology heavy Nasdaq 

had the biggest percentage drop, down 3.71%. All of the 11 major S&P sectors closed in the red, led by the energy 

sector’s 4.7% decline and followed by a 4.2% drop in technology stocks. Apple Inc slid 4.8% as data showed sales of 

smartphones in China tumbled by more than a third in January. China-exposed chipmakers fell, with the Philadelphia 

SE Semiconductor index dropping 4.8%, while concerns about growing travel curbs dragged the NYSE Arca Airline 

Index down 6%. Of the S&P’s sectors, the defensive utilities, real estate and consumer staples indexes fell the least on 

the day. Treasury yields fell to their lowest levels since 2016 as investors sought safety in government bonds, while the 

yield curve inversion between the 3-month and 10-year US Treasuries deepened in what is often viewed as a 

recession predictor. Adding to worries, Goldman Sachs slashed its US growth forecast on Sunday and predicted a 

more severe impact from the epidemic. The CBOE Volatility Index, a gauge of investor anxiety, registered its biggest 

1-day jump since February 2018 and ended the day at 25.03, its highest closing level since January 2019. Wall Street’s 

three main indexes had notched record highs last week, partly on optimism that the global economy, supported by 

central banks, would be able to snap back after short-term weakness related to the virus. The S&P 500 fell below its 50

-day moving average and the Dow slipped below its 100-day moving average, all closely watched technical 

indicators. Health insurers such as UnitedHealth Group Inc and Cigna Corp dropped almost 8% after Senator Bernie 

Sanders, who backs the elimination of private health insurance, strengthened his position for the Democratic 

presidential nomination with a victory in the Nevada caucuses. In a rare bright spot, Gilead Sciences Inc, whose 

antiviral remdesivir has shown promise in monkeys infected by a related coronavirus, rose 4.6%.  

Gulf stock markets suffered sharp losses on Monday, with Saudi shares falling the most. Saudi index declined 3%, 

biggest fall since May 13 last year when two of its oil tankers were attacked off the coast of the United Arab Emirates. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27960.80 -3.56% -2.02% 

S&P 500 3225.89 -3.35% -0.15% 

NASDAQ 9221.28 -3.71% 2.77% 

S&P/TSX 17562.74 -1.57% 2.93% 

EUROPE LAST 1D YTD 

STXE 600  411.86 -3.79% -0.96% 

FTSE 100 7156.83 -3.34% -5.11% 

CAC 40 5791.87 -3.94% -3.11% 

DAX 13035.24 -4.01% -1.61% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6866.60 -1.60% 2.73% 

NIKKEI 225 22605.41 -3.34% -4.44% 

TOPIX 1618.26 -3.33% -5.99% 

CSI 300 (China) 4123.85 -0.22% 0.67% 

MENA LAST 1D YTD 

Saudi Arabia 7747.10 -2.95% -7.65% 

Abu Dhabi 4931.04 -2.20% -2.60% 

Dubai 2696.23 -0.79% -2.78% 

Qatar 9770.04 -1.30% -7.54% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.3671 -0.0034 -0.5504 

Germany -0.4970 -0.0150 -0.3110 

U.K. 0.5400 0.0010 -0.2810 

Australia 0.9280 0.0100 -0.4420 

 TOP SELECTED NEWS 
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UBS, Credit Suisse's emergency plans are effective: financial watchdog 

(Reuters) The emergency plans of UBS and Credit Suisse to deal with a financial crisis are effective, Switzerland’s 

regulator FINMA said on Tuesday. The assessment follows a review of the recovery and resolution plans for the 

country’s big banks which FINMA ordered to be submitted by the end of 2019. The review followed the 

implementation of Switzerland’s Too Big to Fail rules, aimed at reducing risks in the country’s financial system and 

avoiding the need for taxpayer-funded rescues. The laws, brought in after UBS was rescued by the Swiss gov’t in 2008, 

are intended to ensure functions like domestic deposit taking and lending continues even during a severe crisis.  

France's Natixis sells 29.5% of Coface to Arch Capital in $520 million deal  

(Reuters) Natixis said on Tuesday it had agreed to sell a 29.5% stake in credit insurance company Coface to US 

company Arch Capital Group, in a deal valued at around 480mn euros. Natixis said it was selling the Coface stake 

for 10.70 euros per share, a discount of around 6% to Coface’s 11.38 euro closing price on Feb. 24. France’s fourth 

largest listed bank will hold 12.2% of Coface after the sale, which would free up 35 bps for Natixis’ core equity tier one 

capital ratio but generate a one-off goodwill impairment charge of around 100mn euros in Q1 of 2020.  
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US still eyeing ways to curb sales to Huawei after Trump's chipmaker comments: sources 

(Reuters) US government officials are still considering ways to further curb sales to China’s Huawei Technologies, 

despite President Donald Trump’s tweets and comments last week in support of sales to China, according to people 

familiar with the matter. An interagency meeting was held on Thursday to discuss national security and China export 

issues, including proposals to restrict sales of chips to Huawei, the world’s second-largest smartphone maker, and a 

plan to block the sale of jet engines for China’s new passenger airplane. While blocking General Electric Co from 

supplying jet engines appeared to be off the table after Trump opposed efforts to stop their sale, sources told Reuters 

on Monday new restrictions aimed at cutting Huawei off further from its suppliers were still under discussion. 

Defending against Xerox, HP doubles down on share buybacks, cost cuts 

(Reuters) HP Inc said on Monday it would step up efforts to slash costs and buy back stock, as it seeks investor support 

to defend against a $35bn takeover offer from US printer maker Xerox Holdings Corp. The announcement came after 

Xerox raised its cash-and-stock bid for HP earlier this month by $2 to $24 per share, ahead of a tender offer it plans to 

launch in early March. It is also asking HP shareholders to replace HP’s board directors with Xerox’s nominees at the 

company’s annual shareholder meeting later this year. On Monday, HP reported $14.6bn in Q4 revenue, slightly 

lower from last year, as growth in its personal computer business offset the continuous decline of the printing business. 

SoftBank-backed Grab raising $856 million from Japanese investors 

(Reuters) Southeast Asian ride hailer Grab is raising $706mn from Mitsubishi UFJ Financial Group Inc (MUFG) and 

$150mn from Japanese IT services firm TIS Inc, as it seeks to expand aggressively into financial services. “MUFG’s 

investment into Grab is a vote of confidence in our super app strategy and our ability to build a long-term, 

sustainable business,” Ming Maa, Grab’s president, said in a statement on Tuesday. Grab, backed by SoftBank Group 

Corp, said it will use the funding to offer lending, insurance and wealth management products and services for 

Southeast Asian consumers and small and medium-sized enterprises. 

Tesco sells stake in Chinese joint venture for $357 million 

(Reuters) Britain's biggest retailer Tesco has sold its 20% share of a joint venture in China to a unit of its partner China 

Resources Holdings raising 275mn pounds ($357mn) and completing its exit from the country. Tesco had established 

the Gain Land joint venture with CRH in 2014, when it started its retreat from China. The disposal allows Tesco to 

further simplify and focus the business on its core operations, it said on Tuesday, adding that the proceeds will be 

used for general corporate purposes. 

Saudi Aramco launches largest shale gas development outside US 

(Reuters) Saudi Aramco is launching the biggest shale gas development outside of the US to boost domestic gas 

supply and end the burning of oil at its power generation plants, CEO Amin Nasser told Reuters on Monday. The 

world’s top crude oil exporter has for years battled for market share with rapidly expanding shale oil producers in the 

US, which in just a decade have developed capacity to pump millions of barrels per day of oil from rock formations 

that were previously too costly to tap. Saudi Arabia fought a price war aimed at putting the US shale industry out of 

business just six years ago, which ultimately failed.  

Netflix to release 'Top 10' feature in push toward transparency, ease of search 

(Reuters) Netflix Inc on Monday announced plans to launch a new Top 10 feature that will allow users to see the most 

popular TV series and films in their country. The Los Gatos, California, company has guarded its viewership data for 

years and only recently started revealing information about how many people watch its shows. Director of Product 

Innovation Cameron Johnson wrote in a company blog post that Netflix will update the Top 10 feature daily. It will 

include an overall top 10 list as well as lists for the most popular TV series and films. Shows that make these lists will be 

designated with a “Top 10” badge elsewhere on the platform. The streaming giant has been experimenting with top 

10 lists in Mexico and the UK for the last six months, wrote Johnson. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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